
FACT SHEET: Presentation of Proposed 2016 Budget 
 
 
BUDGET PROCESS:  
 

 Feb. 11: Mayor Jay Gillian’s administration introduces proposed 2016 
municipal budget to City Council. 

 Feb. 25: The administration’s presentation to City Council explains 
budgeted revenues and expenses (in past years, this presentation was 
made during  special City Council workshops). 

 Feb. – March: City Council works to make revisions to proposed budget 
during public meetings. 

 March: At a date still to be determined in March, City Council will 
“introduce” the budget (the first of two required votes on the document). 

 April: At a date still to be determined in April, City Council will hold a final 
public hearing and vote on the budget. 

 
 
BUDGET HIGHLIGHTS: 
 

 Salaries and wages: The number of full-time employees remains 
unchanged at 258. Salaries and wages fall by $172,000 (in part, because 
of the retirements of a number of long-time employees), despite 
contractual increases of 1.25 percent across the board. This category 
accounts for $29.5 million of the budget. 

 Fund balance: Ocean City ended 2015 with a record fund balance of $6.9 
million. This figure represents a sort of “emergency savings account” for 
the city and is vital to the city’s AA bond rating. The city proposes 
returning $3.65 million to the 2016 budget to reduce taxes. 

 Ratable base: The combined value of all taxable real estate in Ocean City 
increased by $141,053,526 in 2015. The extra tax revenue will reduce the 
tax rate by about a half-penny (or save the owner of a $500,000 home 
about $25 in taxes). 

 Overall budget: The proposed 2016 budget of $74,235,724 represents a 
0.91 percent increase over the 2015 budget. 

 
 
BUDGET IMPACT: 
 

 If the budget were approved with no changes, the owner of a $500,000 
home could expect to pay an extra $55 in municipal taxes in 2016. The 
budget and proposed tax rate are still under review.  


