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USDA Rural Development
Summary of Programs

USDA Rural Development is committed to future of rural communities. Through our programs, we touch rural America in many ways
and help to improve the economy and quality of life in rural places.

Rural Development contacts and funding notices are at http://www.rd.usda.gov/. The Contact Us menu tab has office addresses and
phone numbers, or use our toll-free number at 1 (800) 670-6553 to be connected.

USDA is an equal opportunity provider and employer.



Rural Development — Business and Cooperative Programs

Program Objective Applicant Uses Population Terms/Conditions
Business and Industry Loan Create jobs/stimulate rural Lender/Businesses. Real estate, buildings, equipment, All areas except cities Loan guarantee. | Lender and borrower negotiate terms.
Guarantees economies by providing financial supplies, working capital, and some | over 50,000 and their Up to 30 years for real estate, 15 years

backing for rural businesses.

debt refinancing.

contiguous urbanized
areas.

for machinery and equipment, and 7
years for working capital.

Rural Business Development
Grants

Assist the startup or expansion
of small and emerging private
businesses and/or non-profits in
rural communities. Note: This
program combines the former
Rural Business Enterprise Grant
and Rural Business Opportunity
Grant programs and was
created through the 2014 Farm
Bill.

Public bodies, govemment
entities, non-profit entities,
and Federally recognized
Indian Tribes.

Acquire or develop land, buildings,
plants and equipment; build or
improve access roads, parking
areas, utility extensions, and water
and waste disposal facilities;
provide technical assistance;
establish revolving loan funds; and
to support rural distance learning
programs that provide educational
or job training.

All areas rural in
character except cities
over 50,000 and their
contiguous urbanized
areas.

Grant.

Refer to the new rules, when available,
for grant terms and conditions.

Intermediary Relending
Program Loaos

Establish revolving funds for
business facilities and
community development
projects.

Public bodies, non-profit
corporations, Native
American Tribes and
cooperatives.

Community development projects,
establishment or expansion of
businesses, creation or saving of
rural jobs.

Rural areas and
incorporated places
with populations of less
than 25,000.

Direct loan.

The intermediary makes loans to
businesses from its revolving loan fund
on terms consistent with security
offered. Intermediary pays 1% for 30
years.

Rural Microentreprencor

stance Program

Establish revolving funds to
target assistance to small rural
enterprises.

Microenterprise
Development
Organizations (MDOs).

Loans, technical, and capacity-
building assistance to businesses
with 10 or fewer employees and
sole proprietorships.

All areas except cities
over 50,000 and their
contiguous urbanized
areas.

Loans, grants.

Rural microenterprises apply directly 1o
the intermediary.

Rural Economic De

Loans and Grants

Finance economic development
and job creation in rural areas.

Rural Utilities Service-
financed electric and
telephone u

Business startups or expansion
projects that create rural jobs.

Rural areas with priority
to places with
populations of 2,500 or
less.

Direct loan or
grant to
establish
revolving loan
fund.

Intermediary makes loans to for-profit or
non-profit businesses and public
bodies. Loans are 0% for 10 years.

Rural Cooperative Development Establish/operate centers for Non-profits and insfitutions of | Establish centers to provide technical All areas except cities Grant. Minimum 25% fund match (5% for 1994
Grimts cooperative development. higher education. assistance, training, applied research, over 50,000 and their Institutions). Grants awarded
and collection and interpretation of contiguous urbanized competitively.
data, for the purpose of cooperative areas.
development.
Sinull Socilly Disadvantaged Provides funds to eligible Cooperatives and Technical assistance. All areas, except cities Grant. Grants are awarded on a competi
Producer Grants cooperatives or an association of associations of cooperatives over 50,000 and their basis. There is no matching
cooperatives to provide technical whose membership and contiguous urbanized requirement.
assistance to small, socially board of directors is areas.
disadvantaged producers in rural comprised of at least 75%
areas. sccially disadvantaged
agricultural producers.
Producer { Help independent agricultural Independent producers, Feasibility studies, business plans; All areas. Grant. Grants are awarded on a competitive
producers enter into aciivities that farmer and rancher working capital. basis. Funds cannot be used to build

add value to their crops.

cooperatives, producer
groups, majority-controlled
producer-based business
ventures.

facilities or purchase equipment. Funds
must be matched on a dollar-for-dollar
basis.

Must be completed within 2 years after
project has begun.



Program

Rural Development — Utilities Programs

Objective

Applicant

Population

Loan/Grant

Terms/Conditions

Water und Waste Disposal
Loans and Grants

Provide infrastructure for rural
areas.

Public entities, Indian
Tribes and non-profit
corporations.

Build, repair and improve public
water systems and waste collection
and treatment systems.

Rural areas, and towns
with up to 10,000
population.

Direct loan and
grant.

Repayment period is a maximum of
40 years. Grant funds may be
available.

Water and Waste Disposal Loan
Guarantees

Provide infrastructure for rural
areas.

Public entities, Indian
Tribes and non-profit
corporations.

Construct, repair and improve
water supply and distribution
systems and waste collection and
treatment systems.

Rural areas, and towns
with up to 10,000
population.

Loan guarantee.

Eligible lenders obtain up to a 90%
guarantee on loans they make and
service.

Provide technical assistance Public bodies, private non- | Technical assistance and training Rural areas, and towns Grant. Applications accepted year-round.
Granty and/or training to those who profit organizations, Indian | to improve landfill conditions and with up to 10,000 Complete applications submitted to

operate and maintain active Tribes, academic protect against threats to nearby population. National Office for review.

landfills. institutions. water resources.
Technical Assistance/ Provide technicai assistance Public, private, and non- Provide technical assistance and Rural areas and towns Grant. As funds are available. Complete
Training/Circuit Rider and training. profit organizations. training to assist with management with up to 10,000 applications submitted to National

of water and waste projects.

population.

Office for review.

Rural Broadband Loan and
Loan Guarantee

Deployment of broadband service
to eligible rural communities.
Note: The 2014 Farm
revises program provisions. New
rules are expected to be
published in FY 2015.

Entities seeking to provide
broadband services in
rural areas.

Finance the construction,
improvement and acquisition of
facilities and equipment to provide
broadband service in eligible rural
communities.

Refer to the new rules,
when available, for
population limits.

Refer to the new
rules, when
available, for
loan details.

Refer to the new rules, when
available, for loan terms and
conditions.

Electric and
Telecommunications Loans

Assist rural communities in
obtaining affordable, high-quality
electric and telecommunications
services.

Non-profit and cooperative
associations, public bodies,
and other utilities.

Generation, transmission facilities
and distribution of electric power,
including alternative, renewable,
conservation and energy efficiency
programs. Enhance 911 emergency
service, digital switching equipment,
and fiber optic cable, along with
traditional main system
telecommunications service.

Electric: areas served
by an existing rural
electric borrower, or
rural areas other than a
city or town of more
than 20,000.
Telecommunications:
areas cities with
population over 5,000.

Direct loan or
loan guarantee.

Interest rates are established in
accordance with 7CFR 1714.

Contact RUS at www.rd.usda.qgov or
1 (800) 670-6553.

Dist + Learning and
Telemedicine

Development and deployment of
advanced telecommunication
services throughout rural
America to improve education
and health care.

Incorporated entities,
including municipalities, for-
profit, and non-profit
corporations that operate
rural schools, librasies,
health care clinics and
other educational or health
care facilities.

To provide end-user equipment
and programming that delivers
distance learning and telemedicine
services into eligible areas.

Rural areas outside
incorporated or
unincorporated cities
with population over
20,000.

Grant.

Awards range from $50,000 to
$500,000. A minimum of 15% in
matching funds is required.



